VI.

VII.

VIII.

AGENDA
THE BOARD OF REGENTS
OF THE UNIVERSITY OF NEBRASKA
Varner Hall
Friday, January 20, 2006
1:00 p.m.

CALL TO ORDER
ROLL CALL

APPROVAL OF MINUTES AND RATIFICATION OF ACTIONS TAKEN ON
NOVEMBER 11, 2005 and DECEMBER 1, 2005

ELECTION OF OFFICERS:  Chairperson
Vice Chairperson

KUDOS AND RESOLUTIONS
STRATEGIC OR POLICY ISSUES: LEGISLATIVE DISCUSSION HELD EARLIER
HEARINGS

1. Approve the amendment of Section 2.11 of the Bylaws of the Board of Regents relating to
“Other University Activities.”

2. Approve amendments to the Business and Financial policies of Board of Regents of the
University of Nebraska.

PUBLIC COMMENT

The Standing Rules of the Board provide that any person may appear and address the
Board of Regents on any item on the agenda for this meeting. Each person will be given
up to five minutes to make his or her remarks.

UNIVERSITY CONSENT AGENDA

A ACADEMIC AFFAIRS

1. President’s Personnel Recommendations. Addendum IX-A-1

2. Discontinue the Bachelor of Science in Urban Studies degree at the University of
Nebraska at Omaha. Addendum IX-A-2

3. Approve the requests from the University of Nebraska-Lincoln to participate in

activities outside the University in accordance with University policy.
Addendum IX-A-3
4. Approve the Award of Honorary Degrees. Addendum IX-A-4



B. BUSINESS AFFAIRS
Central Administration

1.

2.

3.

Approve reappointment of two members, Jan Thayer and Gail Walling Yanney,
M.D., to the Board of Directors of The Nebraska Medical Center effective
January 1, 2006, for a term of three years, and appoint Duane Acklie to serve the
remainder of the late Harlan Noddle’s unexpired term. Addendum IX-B-1
Appoint the Vice President for Business and Finance as a trustee of the Rosa O.
Peterson Title Holding Trust. Addendum IX-B-2

Approve the acceptance of the audited financial statements of the University of
Nebraska and related entities. Addendum IX-B-3

University of Nebraska-Lincoln

4.

5.

Authorize the University of Nebraska-Lincoln Vice Chancellor for Business and
Finance to execute subcontracts and related amendments in conjunction with the
USDA Risk Management Agency (RMA) research grant. Addendum 1X-B-4
Accept a gift from the University of Nebraska Foundation of a parcel of land
located at 3278 Holdrege Street. Addendum 1X-B-5

University of Nebraska Medical Center

6.

Approve the Contract for the Purchase of Real Estate located at 673 South 415t
Street, Omaha, Nebraska. Addendum IX-B-6

X. UNIVERSITY ADMINISTRATIVE AGENDA

A. ACADEMIC AFFAIRS

1.

Approve the amendment of Section 2.11 of the Bylaws of the Board of Regents
relating to “Other University Activities.” Addendum X-A-1

B. BUSINESS AFFAIRS
Central Administration

1.

2.

Approve amendments to the Business and Financial Management policies of the
Board of Regents’ Policies of the University of Nebraska. Addendum X-B-1
Approve additional spending authorization of $6,000,000 relating to the
investigation and cleanup of University disposals at the Agricultural Research
and Development Center (ARDC) near Mead. Addendum X-B-2

University of Nebraska at Lincoln

3.

Approve the Resolution to authorize expenditure of up to $335,000 for capital
improvements for University Housing from the Replacement Fund of the UNL
Student Fees and Facilities Revenue Bonds. Addendum X-B-3

University of Nebraska Medical Center

4.

Approve the interlocal agreement with the City of Omaha for the construction
and redesign of public street traffic lanes on and adjacent to the UNMC/The
Nebraska Medical Center campus. Addendum X-B-4

Approve proceeding with building construction and other remaining activities to
complete the Center for Health Science Education project at the University of
Nebraska Medical Center. Addendum X-B-5

Adopt a resolution approving (1) proposed Amendments to the Lease Agreement
between Nebraska Health System (now known as The Nebraska Medical Center,
but referred to herein as “NHS”), the Board of Regents of the University of
Nebraska Medical Center and Clarkson Regional Health Services, Inc., and (2)
proposed Amendment to the Joint Operating Agreements among the Board of
Regents, Clarkson Regional Health Services, Inc., and NHS. Addendum X-B-6



XI.

University of Nebraska at Omaha

7. Approve additional student housing at UNO, authorize issuance of a request for
proposals for a private developer(s) and authorize the President to negotiate and
approve a ground lease with the successful respondent to provide up to 400
additional beds in consultation with the Board Chair. Addendum X-B-7

C. FOR INFORMATION ONLY
None.

D. REPORTS

1. Fall 2005 Tenure Density Report. Addendum X-D-1

2. Design Development report for the University of Nebraska at Kearney Student
Housing project. Addendum X-D-2

3. Design Development report for the Center for Health Science Education (CHSE)
project at the University of Nebraska Medical Center. Addendum X-D-3

4. Report of an emergency communications tower easement with Frontier County,

Nebraska, at the Nebraska College of Technical Agriculture at Curtis.
Addendum X-D-4
5. Name change for the University of Nebraska-Lincoln Women’s Studies Program
to Women’s and Gender Studies Program. Addendum X-D-5
Bids and Contracts for the period ended December 14, 2005. Addendum X-D-6
7. Report on Programs with Differential Tuition Rates. Addendum X-D-7

o

ADDITIONAL BUSINESS



IX.

UNIVERSITY CONSENT AGENDA

A

ACADEMIC AFFAIRS

1.

2.

4.

President’s Personnel Recommendations. Addendum IX-A-1

Discontinue the Bachelor of Science in Urban Studies degree at the University of
Nebraska at Omaha. Addendum IX-A-2

Approve the requests from the University of Nebraska-Lincoln to participate in
activities outside the University in accordance with University policy.
Addendum IX-A-3

Approve the Award of Honorary Degrees. Addendum IX-A-4

BUSINESS AFFAIRS

Central Administration

1.

Approve reappointment of two members, Jan Thayer and Gail Walling Yanney,
M.D., to the Board of Directors of The Nebraska Medical Center effective
January 1, 2006, for a term of three years, and appoint Duane Acklie to serve the
remainder of the late Harlan Noddle’s unexpired term. Addendum 1X-B-1

Appoint the Vice President for Business and Finance as a trustee of the Rosa O.
Peterson Title Holding Trust. Addendum 1X-B-2

Approve the acceptance of the audited financial statements of the University of
Nebraska and related entities. Addendum 1X-B-3

University of Nebraska-Lincoln

4.

Authorize the University of Nebraska-Lincoln Vice Chancellor for Business and
Finance to execute subcontracts and related amendments in conjunction with the
USDA Risk Management Agency (RMA) research grant. Addendum IX-B-4

Accept a gift from the University of Nebraska Foundation of a parcel of land
located at 3278 Holdrege Street. Addendum 1X-B-5

University of Nebraska Medical Center

6.

Approve the Contract for the Purchase of Real Estate located at 673 South 415t
Street, Omaha, Nebraska. Addendum IX-B-6



X.

UNIVERSITY ADMINISTRATIVE AGENDA

A

ACADEMIC AFFAIRS

1.

Approve the amendment of Section 2.11 of the Bylaws of the Board of Regents
relating to “Other University Activities.” Addendum X-A-1

BUSINESS AFFAIRS

Central Administration

1.

Approve amendments to the Business and Financial Management policies of the
Board of Regents’ Policies of the University of Nebraska. Addendum X-B-1

Approve additional spending authorization of $6,000,000 relating to the
investigation and cleanup of University disposals at the Agricultural Research
and Development Center (ARDC) near Mead. Addendum X-B-2

University of Nebraska at Lincoln

3.

Approve the Resolution to authorize expenditure of up to $335,000 for capital
improvements for University Housing from the Replacement Fund of the UNL
Student Fees and Facilities Revenue Bonds. Addendum X-B-3

University of Nebraska Medical Center

4.

Approve the interlocal agreement with the City of Omaha for the construction
and redesign of public street traffic lanes on and adjacent to the UNMC/The
Nebraska Medical Center campus. Addendum X-B-4

Approve proceeding with building construction and other remaining activities to
complete the Center for Health Science Education project at the University of
Nebraska Medical Center. Addendum X-B-5

Adopt a resolution approving (1) proposed Amendments to the Lease Agreement
between Nebraska Health System (now known as The Nebraska Medical Center,
but referred to herein as “NHS”), the Board of Regents of the University of
Nebraska Medical Center and Clarkson Regional Health Services, Inc., and (2)
proposed Amendment to the Joint Operating Agreements among the Board of
Regents, Clarkson Regional Health Services, Inc., and NHS. Addendum X-B-6

University of Nebraska at Omaha

7.

Approve additional student housing at UNO, authorize issuance of a request for
proposals for a private developer(s) and authorize the President to negotiate and
approve a ground lease with the successful respondent to provide up to 400
additional beds in consultation with the Board Chair. Addendum X-B-7



C. FOR INFORMATION ONLY

None.



REPORTS
1. Fall 2005 Tenure Density Report. Addendum X-D-1

2. Design Development report for the University of Nebraska at Kearney Student
Housing project. Addendum X-D-2

3. Design Development report for the Center for Health Science Education (CHSE)
project at the University of Nebraska Medical Center. Addendum X-D-3

4, Report of an emergency communications tower easement with Frontier County,
Nebraska, at the Nebraska College of Technical Agriculture at Curtis.
Addendum X-D-4

5. Name change for the University of Nebraska-Lincoln Women’s Studies Program
to Women’s and Gender Studies Program. Addendum X-D-5

6. Bids and Contracts for the period ended December 14, 2005. Addendum X-D-6

7. Report on Programs with Differential Tuition Rates. Addendum X-D-7



Addendum IX-A-1

President’s Personnel Recommendations
Meeting Date: January 20, 2006

University of Nebraska-Lincoln

Leave of Absence

Anne M. Parkhurst, Professor (Continuous), Statistics; Faculty Development Fellowship with full pay
effective 02/01/06 through 07/31/06, $97,586 FY, 1.00 FTE.

Charles L. Sedlacek, Professor (Continuous), Computer and Electronics Engineering; Leave without pay
effective 02/16/06 through 08/15/06, $86,139 AY, 1.00 FTE.



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

PREVIOUS ACTION:

EXPLANATION:

PROJECT COST:

SOURCE OF FUNDS:

Addendum IX-A-2
The Board of Regents
Academic Affairs
January 20, 2006

Discontinue University of Nebraska at Omaha (UNO) Bachelor of
Science in Urban Studies (B.S. U.S) degree

Discontinue the Bachelor of Science in Urban Studies degree at the
University of Nebraska at Omaha

1974 — The Board approved a Bachelor of Science in Urban Studies
degree.

The UNO College of Public Affairs and Community Service at the
request of the School of Public Administration recommends the
elimination of the Bachelor of Science in Urban Studies (B.S.U.S).
Students have not been admitted to the B.S. U.S. program since 2000-
2001. After careful reviews beginning in 2001 and again in 2002 and
2005, the School and College determined that the B.S. in Urban Studies
should be discontinued. Student demand for such an undergraduate
degree is very limited. Historically, Urban Studies has been a small
program with relatively few students. Metropolitan and urban issues are
addressed in a wide range of undergraduate programs and courses
dispersed throughout the curriculum at UNO. The undergraduate focus
on urban and metropolitan issues is best addressed with an
interdisciplinary approach. At the graduate level, there is a clear need
and demand for the Master of Science in Urban Studies. The School and
College have determined that the focus and resources should be shifted
to the graduate program in Urban Studies. At this time, there are no
longer any students at UNO seeking the B.S. in Urban Studies.

The School of Public Administration will continue to offer a limited
number of undergraduate urban studies courses that will support general
education and the Bachelor of General Studies (BGS) concentration in
Urban Studies. The interdisciplinary BGS concentration is an
appropriate undergraduate focus for urban studies.

Demand and resources have been sufficient to re-focus and build the
Master of Science in Urban Studies program. This program has attracted
external scholarship and internship funding, as well as external funding
for faculty and student research involving the urban community.

None

Not Applicable



SPONSORS: B.J. Reed
Dean, College of Public Affairs and Community Service

John Christensen
Vice Chancellor for Academic and Student Affairs

APPROVAL:

Nancy Belck, Chancellor
University of Nebraska at Omaha

DATE: December 14, 2005



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

EXPLANATION:

Addendum IX-A-3

The Board of Regents

Academic Affairs

January 20, 2006

Requests for Approval of Outside Employment

Approval of the following requests to participate in activities outside the
University in accordance with University policy as follows.

Bruce Avolio, Professor, Management, to serve as a Senior Scientist for
the Gallup Organization

Sang Lee, Professor, Management, to serve as a Senior Scientist for the
Gallup Organization.

Fred Luthans, Professor, Management, to serve as a Senior Scientist for
the Gallup Organization.

Fred Luthans, Professor, Management, to serve as editor for
academic/professional journals.

The request by Bruce Avolio, Sang Lee, and Fred Luthans is in
accordance with Section 3.4.5 (a) of the Bylaws of the Board of Regents
of the University of Nebraska specifying that University employees must
have the approval of the Board of Regents to accept a retainer over a
time period of more than two years.

Bruce Avolio, Sang Lee, and Fred Luthans are requesting permission of
the Board of Regents to serve as Senior Scientists for the Gallup
Organization. These duties will be performed beginning January 23,
2006 with an undetermined end date.

Bruce Avolio’s, Sang Lee’s and Fred Luthans’ appointments as Gallup
Senior Scientists are an integral part of their UNL research assignment.
The resources they receive and have access to from the Gallup
organization contribute to the research they produce as UNL faculty
members. These senior scientists serve as thought leaders for the Gallup
organization; their contributions to Gallup enhance this university-
business partnership which benefits graduate and undergraduate students
at UNL, and the research they complete as senior scientists enhances the
reputation of UNL nationally and abroad.

Fred Luthans is requesting permission of the Board of Regents to serve
as editor of the academic/professional journals Journal of World
Business, Organizational Dynamics, and Journal of Leadership and
Organizational Studies with an undetermined end date.



SPONSOR:

APPROVAL:

DATE:

Fred Luthans is being reimbursed for his services as editor of three
journals, but this activity is an integral part of his research, contributing
to his professional development and, because of the stature of the
journals in his field, enhancing the reputation of the University.

Barbara Couture
Senior Vice Chancellor for Academic Affairs

Harvey Perlman, Chancellor
University of Nebraska-Lincoln

January 10, 2006



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

PREVIOUS ACTION:

EXPLANATION:

PROJECT COST:

SOURCE OF FUNDS:

SPONSORS:

APPROVAL:

DATE:

Addendum IX-A-4

The Board of Regents
Academic Affairs
January 20, 2006
Honorary Degree

Approve the award of Honorary Degrees for the May 2006
commencement ceremonies and at a special ceremony.

December 9, 2000 - The Board of Regents approved the current policy
for Honorary Degrees, found in the University of Nebraska Board of
Regents Policies under RP-1.5.1 Honorary Degrees.

None

None

None

Board of Regents Committee on Honorary Degrees

James B. Milliken
President

January 5, 2006



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

PREVIOUS ACTION:

EXPLANATION:

Addendum IX-B-1
The Board of Regents
Business Affairs
January 20, 2006

Reappointment of two members, Jan Thayer and Gail Walling Yanney,
M.D., to the Board of Directors of The Nebraska Medical Center and
appoint Duane Acklie to serve the remainder of the late Harlan Noddle’s
unexpired term

Approve reappointment of two members, Jan Thayer and Gail Walling
Yanney, M.D., to the Board of Directors of The Nebraska Medical
Center effective January 1, 2006, for a term of three years, and appoint
Duane Acklie to serve the remainder of the late Harlan Noddle’s
unexpired term.

December 11, 2004 - The Regents approved the appointment of Byers
W. Shaw, M.D. and Randolph M. Ferlic, M.D., for a term of three years
to fill expired terms.

December 13, 2003 - The Regents approved the appointment of Harold
M. Maurer, M.D. and Harlan Noddle for a term of three years to fill the
expired terms.

October 11, 2002 - The Regents approved the appointment of Gail
Walling Yanney, M.D. and Jan Thayer for a term of three years to fill the
expired terms.

The Nebraska Medical Center Bylaws provide for the appointment of
twelve members of The Nebraska Medical Center Board of Directors for
three year terms. The two members of The Nebraska Medical Center
(the Regents and the combined Clarkson entities) shall each appoint six
directors with staggered terms. The current Board of Directors appointed
by the Board of Regents and their terms are:

Jan Thayer January 1, 2003 - December 31, 2005
Gail Walling Yanney, M.D. January 1, 2003 - December 31, 2005
Harold M. Maurer, M.D. January 1, 2004 - December 31, 2006
Harlan Noddle, Deceased January 1, 2004 - December 31, 2006
Byers W. Shaw, M.D. January 1, 2005 - December 31, 2007

Randolph M. Ferlic, M.D. January 1, 2005 - December 31, 2007



APPROVAL:

DATE:

On November 11, 2005, the Regents approved a motion that if future
appointments to The Nebraska Medical Center Board of Directors are not
made by reappointment of an incumbent member or appointment of a
University of Nebraska Medical Center employee, then every effort
would be made to achieve representation on the board from throughout
the state with no more than two persons from any one of the three
Congressional districts serving on the board.

Therefore, it is recommended that the Regents approve the
reappointment of the following two persons to The Nebraska Medical
Center Board of Directors for a term of three years, and appoint Duane
Acklie to serve the remainder of the late Harlan Noddle’s unexpired
term:

Appointee Term
Jan Thayer January 1, 2006 - December 31, 2008

Gail Walling Yanney, M.D. January 1, 2006 - December 31, 2008

Duane Acklie January 1, 2006 - December 31, 2006

James B. Milliken
President

January 3, 2006



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

PREVIOUS ACTION:

EXPLANATION:

SPONSORS:

APPROVAL:

DATE:

Addendum 1X-B-2
The Board of Regents
Business Affairs
January 20, 2006
Rosa O. Peterson Holding Trust

Appoint the Vice President for Business and Finance as a trustee of the Rosa
O. Peterson Title Holding Trust.

September 6, 1986 - the Board approved the Rosa O. Peterson Title Holding
Trust and named Alan T. Seagren as trustee, serving on behalf of the Board
of Regents.

The Rosa O. Peterson Title Holding Trust was established to manage farm
land that was received by bequest from Rosa O. Peterson to the University
of Nebraska, Nebraska Wesleyan University and Hastings College. Each
institution received an undivided one-third interest in the property and
appointed one trustee to serve in that capacity for the Title Holding Trust.
Alan T. Seagren, the Vice President for Business and Finance at the time of
the foregoing Board action, was approved as named trustee.

This item, if approved, establishes the holder of the Office of the Vice
President for Business and Finance as the trustee, versus the former
language which named a specific individual.

David E. Lechner
Vice President for Business & Finance

Richard Wood
Vice President and General Counsel

James. B. Milliken
President

December 8, 2005



TO:

MEETING DATE:

SUBJECT:

RECOMMENDED ACTION:

PREVIOUS ACTION:

EXPLANATION:

APPROVAL:

DATE:

Addendum 1X-B-3
The Board of Regents
Business Affairs
January 20, 2006

Financial Statements and related Auditors’ Reports for the University of
Nebraska

Approve the acceptance of the audited financial statements of the
University of Nebraska and related entities.

November 11, 2005 — Financial Statements and related Auditors’ Reports
for the year ended June 30, 2004 were accepted by the Board.

Approval of this item will accept the audited General Purpose financial
statements of the University of Nebraska for the year ended June 30,
2005, and the audits and reports of the following related entities or
components for the periods shown.

Entity/Component Year Ended
General Purpose Audit June 30, 2005
Single Audit of Federal Funds under the

OMB Circular A-133 June 30, 2005
Letter of Recommendations June 30, 2005
Management’s Response to Recommendations June 30, 2005
University Dental Associates June 30, 2005

Members of the public and news media may obtain a copy of the audits
in the Offices of the University Corporation Secretary and the Vice
President for Business & Finance, 3835 Holdrege Street, Lincoln,
Nebraska 68583, between the hours of 8:00 a.m. and 5:00 p.m., Monday
through Friday, except University holidays.

Randy M. Ferlic, Chair
Audit Committee

January 5, 2006



THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA-LINCOLN
ADDITIONAL INFORMATION
STATEMENTS OF NET ASSETS

JUNE 30, 2005 AND 2004

{Thousands)
2005 2004
ASSETS
CURRENT ASSETS:
Cash and cash equivalents 123,777 $ 117,037
Cash and cash equivalents - restricted 99,147 184,846
Investments 3,364 4,794
Accounts receivable and unbilled charges, net 41,646 39,095
Loans to students, net 3,412 3,408
Due from other campuses 836 3,290
Other current assets 10,322 10,435
Total current assets 282,504 362,905
NON-CURRENT ASSETS:
Cash and cash equivalents - restricted 1,543 682
Investments 177,044 140,744
Loans to students, net of current portion 11,351 10,663
Capital assets, net of accumulated depreciation 555,224 483,930
Other non-current assets 2,867 2,748
Total non-current assets 748,029 638,767
Total assets 1,030,533 1,001,672
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES: -
Accounts payable 29,378 31,603
Accrued salaries, wages, and post-retirement benefits 17,175 15,630
Accrued compensated absences 4314 3,851
Bond obligations payable 6,060 2,255
Capital lease obligations 2,157 2,243
Due to other campuses 73 38
Capital lease obligations due to other campuses 1,694 960
Deferred revenues and credits 46,094 42,730
Total current liabilities 106,945 99310
NON-CURRENT LIABILITIES:
Accrued salaries, wages, and post-retirement benefits, net of current portion 875 1,111
Accrued compensated absences, net of current portion 15,147 14,466
Bond obligations payable, net of current portion 215,880 221,940
Capital lease obligations, net of current portion 5,050 7,409
Capital lease obligations - UNFC, net of current portion 4,820 1,544
Deferred revenues and credits, net of current portion 2,110 2,465
Total non-current liabilities 243,882 248,935
Total liabilities 350,827 348,245
NET ASSETS:
Invested in capital assets, net of related debt 360,250 348,577
Restricted for:
Nonexpendable:
Permanent endowment 158,321 149,694
Expendable:
Externally restricted funds 18,933 21,132
Loan funds 17,045 16,678
Plant construction 2,572 (4,089)
Debt service 30,711 39,309
Unrestricted 91,874 82,126
Total net assets 679,706 $ 653,427
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA-LINCOLN

ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

(Thousands)
2005 2004
OPERATING REVENUES:
Tuition and fees (net of scholarship allowances of $30,973 and $26,506 in 2005 and 2004, respectively) $ 99,677 $ 89,748
Federal grants and contracts - restricted 190,845 179,516
State and local grants and contracts - restricted 5,543 6,492
Private grants and contracts - restricted 10,056 2,117
Sales and services of educational activities 36,342 33,338
Sales and services of auxiliary operations 83,681 87,425
Sales and services of auxiliary segments (net of scholarship allowances of $4,207 and $3,976 in 2005
and 2004, respectively) 36,070 33,726
Other operating revenues 4,606 5,796
Total operating revenues 466,820 438,158
OPERATING EXPENSES:
Salaries and wages 298,202 289,052
Benefits 79,735 73,264
Total compensation and benefits 377,937 362,316
Supplies and materials 119,782 112,716
Contractual services 30,032 28,492
Repairs and maintenance 21,036 18,167
Utilities 17,755 17,608
Communications 7,572 7,708
Depreciation 31,712 29,305
Scholarships and fellowships 88,270 82,957
Total operating expenses 694,096 659,269
TRANSFERS:
Intercampus reallocation (3,780) (14,677)
Other 8,254 8,782
Total transfers 4474 (5,895)
OPERATING LOSS (222,802) (227,006)
NON-OPERATING REVENUES (EXPENSES):
State of Nebraska noncapital appropriations 203,699 200,621
Gifts 31,136 28,700
Investment income (net of investment management fees of $109 and $105
in 2005 and 2004, respectively 18,718 22719
Increase in capital lease obligation - UNFC (2,390) (1,153)
Increase in fair value of investments 3,329 13,205
Interest income on loans receivable 171 190
Capitalized interest on bond obligations 6,223 -
Interest expense on bond obligations (11,907) (7,655)
Net non-operating revenues 248,979 256,627
INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS, OR LOSSES 26,177 29,621
OTHER REVENUES, EXPENSES, GAINS, OR LOSSES
State of Nebraska capital appropriations 1,703 2,045
Capital grants and gifts 1,191 3,394
U.S. Government advances 111 111
Private gifts and bequests for permanent endowments 884 827
Loss on disposal of capital assets (3,787) (2,365)
Net other revenues, expenses, gains, or losses 102 4,012
INCREASE IN NET ASSETS 26,279 33,633
NET ASSETS:
Net assets, beginning of year 653,427 619,794
Net assets, end of year $ 679,706 $ 653,427
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA - LINCOLN
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Grants and contracts
Tuition and fees
Sales and services of auxiliary operations
Sales and services of auxiliary segments
Sales and services of educational activities
Other receipts
Student loans collected
Payments to employees
Payments to vendors
Scholarships paid to students
Student loans issued
Other payments
Transfers:
Intercampus reallocation
Other

Net cash flows used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
State of Nebraska noncapital appropriations
Private gifts and grants for operating use
Private gifts and bequests for endowment use

Net cash flows provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from the issuance of bonds
Grants and contracts
State of Nebraska capital appropriations
U.S. Government advances
Purchases of capital assets
Principal paid on bond obligations
Defeasance of bond obligations
Interest paid on bond obligations
Payments made on lease obligations

Net cash flows provided by (used in) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments
Interest on loans receivable

Net cash flows provided by (used in) investing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year
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2005 2004
$ 200,285  $ 179,030
98,390 90,001
89,504 87,644
36,315 31,147
56,771 51,154
7,279 5,010
3,441 3,636
(375,482)  (360,136)
(213,917)  (192,776)
(88,270) (82,957)
4211) (3,627)
(314) (139)
(3,780) (14,677)
8,254 8,782
(185,735) _(197,908)
204,125 200,602
31,136 28,700
884 828
236,145 230,130
- 133,265
2,063 8,606
1,703 2,045
111 112
(99,953) (72,872)
(2,255) (1,905)
(12,744) (4,974)
(4,436) (3,237)
(115,511 61,040
86,857 113,121
(118,398)  (109,565)
18,373 22,822
171 189
(12,997) 26,567
(78,098) 119,829
302,565 182,736
$ 224,467  $ 302,565




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA - LINCOLN
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH AND CASH EQUIVALENTS - END OF YEAR AS
PRESENTED IN STATEMENTS OF NET ASSETS:
Cash and cash equivalents (current)
Cash and cash equivalents - restricted (current)
Cash and cash equivalents - restricted (non-current)

Cash and cash equivalents - end of year
RECONCILIATION OF OPERATING LOSS TO NET CASH FLOWS

FROM OPERATING ACTIVITIES:
Operating loss

Adjustments to reconcile operating loss to net cash flows used in operating activities:

Depreciation expense
Changes in assets and liabilities:
Accounts receivable and unbilled charges, net
Loans to students
Other current assets
Accounts payable
Accrued salaries, wages, and post-retirement benefits
Deferred revenues and credits

Net cash flows used in operating activities

NONCASH TRANSACTIONS:
Acquisition of capital assets through lease obligations
Increase in fair value of investments
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2005 2004

$ 123,777 $ 117,037
99,147 184,846
1,543 682

$ 224467  $ 302,565
$(222,802)  $(227,006)
31,712 29,305
(1,529) (7,445)
(692) 162
(932) (177)
2,698 10,035
2,453 2,180
3,357 (4,962)
$(185,735)  $(197.908)
$ 1,91 $ 7,907
3,329 13,205



THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA MEDICAL CENTER

ADDITIONAL. INFORMATION
STATEMENTS OF NET ASSETS
JUNE 30, 2005 AND 2004

(Thousands)
2005 2004
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 51,499 $ 52,488
Cash and cash equivalents - restricted 86,278 84,383
Investments 881 615
Accounts receivable and unbilled charges, net 45,204 45,597
Loans to students, net 2,876 2,648
Due from other campuses 2,058 -
Other current assets 2,118 1,967
Total current assets 190,914 187,698
NON-CURRENT ASSETS:
Investments 34,285 30,821
Investment in joint venture 163,084 147,866
Loans to students 9,501 10,435
Capital assets, net of accumulated depreciation 348,199 331,235
Other non-current assets 9,510 7,180
Total non-current assets 564,579 527,537
Total assets 755,493 715,235
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 14,135 15,462
Accrued salaries, wages, and post-retirement benefits 7,920 1,998
Accrued compensated absences 8,080 6,505
Bond obligations payable 110 110
Capital lease obligations 1,040 175
Capital lease obligations - UNFC 234 223
Deferred revenues and credits 8,859 8,273
Health and other insurance claims 1,395 750
Due to other campuses - 97
Total current liabilities 41,773 33,593
NON-CURRENT LIABILITIES:
Accrued compensated absences, net of current portion 11,138 11,000
Bond obligations payable, net of current portion 5,210 5,320
Capital lease obligations 5,600 -
Capital lease obligations - UNFC, net of current portion 799 1,044
Deferred revenues and credits 450 -
Total non-current liabilities 23,197 17,364
Total liabilities 64,970 50,957
NET ASSETS:
Invested in capital assets, net of related debt 335,122 327,483
Restricted for:
Nonexpendable:
Permanent endowment 1,437 1,237
Expendable:
Externally restricted funds 86,637 93,703
Loan funds 16,023 15,195
Plant construction 6,815 (5,749)
Debt service 344 370
Unrestricted 244,145 232,039
Total net assets $ 690,523 $ 664,278
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA MEDICAL CENTER

ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

{Thousands)
2005 2004
OPERATING REVENUES:
Tuition and fees (net of scholarship allowances of $4,675 and $4,091 in 2005 and 2004, respectively) $ 24,188 $ 21,027
Federal grants and contracts - restricted 58,519 50,124
State and local grants and contracts - restricted 17,322 14,745
Private grants and contracts - restricted 69,505 72,575
Sales and services of educational activities 3,504 3,433
Sales and services of health care entities 112,471 109,069
Sales and services of auxiliary operations 14,109 11,170
Sales and services of auxiliary segments 303 55
Other operating revenues 112 132
Total operating revenues 300,033 282,330
OPERATING EXPENSES:
Salaries and wages 214,911 207,566
Benefits 53,842 44744
Total compensation and benefits 268,753 252,310
Supplies and materials 50,082 48,264
Contractual services 56,615 51,945
Repairs and maintenance 15,688 14,975
Utilities 5,034 4,251
Communications 2,401 2,454
Depreciation 16,756 14,096
Scholarships and fellowships 7,018 5,872
Total operating expenses 422,347 394,167
TRANSFERS:
Intercampus reallocation (4,155) (2,336)
Other 414 3,008
Total transfers (4,56%9) 672
OPERATING LOSS (126,883) (111,165)
NON-OPERATING REVENUES (EXPENSES):
State of Nebraska noncapital appropriations 104,869 101,374
Gifts ) 14,085 10,182
Investment income (net of investment management fees of $20 in 2005 and 2004) 4,523 4,286
Increase in fair value of investments 1,581 3,661
Interest income on loans receivable 166 225
Interest expense on bond obligations (235) (118)
Capitalized interest on bond obligations 219 -
Equity in earnings of joint venture 18,218 19,349
Net non-operating revenues 143,426 138,959
INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS, OR LOSSES 16,543 27,794
OTHER REVENUES, EXPENSES, GAINS, OR LOSSES:
State of Nebraska capital appropriations 5,179 1,240
Capital grants and gifts 3,977 10,424
U.S. Govermnment advances 925 157
Loss on disposal of capital assets (379) (508)
Net other revenues, expenses, gains, or losses 9,702 11,313
INCREASE IN NET ASSETS 26,245 39,107
NET ASSETS:
Net assets, beginning of year 664,278 625,171
Net assets, end of year $ 690,523 $ 664,278
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA MEDICAL CENTER
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Grants and contracts
Tuition and fees
Sales and services of healthcare entities
Sales and services of auxiliary operations
Sales and services of auxiliary segments
Sales and services of educational activities
Other receipts
Student loans collected
Payments to employees
Payments to vendors
Scholarships paid to students
Student loans issued
Transfers:

Intercampus reallocation

Other

Net cash flows used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
State of Nebraska noncapital appropriations
Private gifts and grants for operating use

Net cash flows provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Grants and contracts

State of Nebraska capital appropriations
U.S. Government advances

Proceeds from the issuance of bonds
Purchases of capital assets

Principal paid on bond obligations
Interest paid on bond obligations
Payments made on lease obligations

Net cash flows used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments
Interest on loans receivable
Distributions from joint venture

Net cash flows provided by investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year
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2005 2004
$ 141,986  $ 131,797
24,159 21,074
114,676 108,967
11,269 10,266
287 57
3,504 3,432
112 133
3,064 2,708
(230,597)  (250,761)
(155,964)  (121,467)
(7,018) (5,872)
(2,357) (4,310
(4,155) (2,336)
(414) 3,008
(101,448)  (103,304)
104,869 101,374
14,084 10,182
118,953 111,556
3,977 10,419
5,173 1,171
925 157

- 5,430
(30,387) @7,171)
(110) (283)
(234) (167)
(3,310) (397
(23,966) (10,841)
429 610
(742) (153)
4,520 4,297
160 225
3,000 3,000
7,367 7,979
906 5,390
136,871 131,481
$ 137,777  $ 136,871




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA MEDICAL CENTER
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
{Thousands)

CASH AND CASH EQUIVALENTS - END OF YEAR AS
PRESENTED IN STATEMENTS OF NET ASSETS:
Cash and cash equivalents (current)
Cash and cash equivalents - restricted (current)

Cash and cash equivalents - end of year

RECONCILIATION OF OPERATING LOSS TO NET CASH FLOWS USED IN

OPERATING ACTIVITIES:
Operating loss

Adjustments to reconcile operating loss to net cash flows used in operating activities:

Depreciation expense
Changes in assets and liabilities:
Accounts receivable and unbilled charges, net
Loans to students
Other current assets
Accounts payable
Accrued salaries, wages, and post-retirement benefits
Deferred revenues and credits

Net cash flows from operating activities
NONCASH TRANSACTIONS:

Increase in fair value of investments
Acquisition of capital assets through lease obligations
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2005 2004
$ 51,499 § 52488
86,278 84.383

$ 137,777  $ 136,871
$(126,883)  $(111,165)
16,756 14,096
(2,580) (5,821)
706 (1,602)
(151) (294)
3,384 1,214
7,635 1,499
(315) (1,231)
$(101,448)  $(103,304)
$ 1,581 8§ 3,661
9,755 226




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT OMAHA
ADDITIONAL INFORMATION

STATEMENTS OF NET ASSETS

JUNE 30, 2005 AND 2004

(Thousands)
2005 2004
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 16,101 $ 16,692
Cash and cash equivalents - restricted 9,657 9,216
Accounts receivable and unbilled charges, net 6,496 6,295
Loans to students, net 1,575 1,560
Other current assets 1,512 1,427
Total current assets 35,341 35,190
NON-CURRENT ASSETS:
Investments 7,843 7,241
Loans to students 5,326 5,104
Capital assets, net of accumulated depreciation 114,280 118,229
Other non-current assets 3,344 3,083
Total non-current assets 130,793 133,657
Total assets 166,134 168,847
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 3,240 2,464
Accrued salaries, wages, and post-retirement benefits 5,942 5,714
Accrued compensated absences 677 701
Bond obligations payable 795 785
Due to other campuses 92 1,314
Deferred revenues and credits 5,562 4,993
Total current liabilities 16,308 15,971
NON-CURRENT LIABILITIES:
Accrued salaries, wages, and post-retirement benefits, net of current portion 376 190
Accrued compensated absences, net of current portion 2,905 2,731
Bond obligations payable, net of current portion 19,155 19,950
Deferred revenues and credits, net of current portion 3,100 2,814
Total non-current liabilities 25,536 25,685
Total liabilities 41,844 41,656
NET ASSETS:
Invested in capital assets, net of related debt 94,598 97,787
Restricted for:
Nonexpendable:
Permanent endowment 751 936
Expendable:
Externally restricted funds 1,929 1,766
Loan funds 7,778 7,726
Plant construction 3,561 3,535
Debt service 3,389 2,843
Unrestricted 12,284 12,598
Total net assets $ 124,290 $ 127,191
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT OMAHA

ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

(Thousands)
2005 2004
OPERATING REVENUES:
Tuition and fees (net of scholarship allowances of $12,017 and $10,071 in 2005 and 2004, respectively) $ 45714 $ 42,790
Federal grants and contracts - restricted 14,360 13,569
State and local grants and contracts - restricted 3,512 2,924
Private grants and contracts - restricted 3,200 1,931
Sales and services of educational activities 4,562 4,446
Sales and services of auxiliary operations 6,045 6,715
Sales and services of auxiliary segments (net of scholarship allowances of $285 and $300 in 2005
and 2004, respectively) 11,182 11,237
Other operating revenues 364 370
‘Total operating revenues 88,939 83,982
OPERATING EXPENSES:
Salaries and wages 75,985 73,466
Benefits 18,820 17,271
Total compensation and benefits 94,805 90,737
Supplies and materials 24,245 24,162
Contractual services 4,846 4,372
Repairs and maintenance 3,585 3,254
Utilities 2,771 2,587
Communications 1,335 1,228
Depreciation 5,252 5,196
Scholarships and fellowships 10,672 10,328
"I'otal operating expenses 147,511 141,864
TRANSFERS:
Intercampus reallocation (3,067) (764)
Other (38) 161
‘T'otal transters (3,105) (603)
OPERATING LOSS (61,677) (58,485)
NON-OPERATING REVENUES (EXPENSES):
State of Nebraska noncapital appropriations 52,048 49,894
Gifts 6,257 6,446
Investment income (net of investment management fees of $12 and $10 in 2005 and 2004, respectively) 1,348 1,100
Increase (decrease) in fair value of investments (418) 566
Interest income on loans receivable 95 113
Interest expense on bond obligations (850) (583)
Net non-operating revenues 58,480 57,536
LOSS BEFORE OTHER REVENUES, EXPENSES, GAINS OR LOSSES (3,197) (949)
OTHER REVENUES, EXPENSES, GAINS OR LOSSES:
US Government advances 311 304
Loss on disposal of capital assets (15) 41D
‘I'otal other revenues, expenses, gains or losses 296 (107)
DECREASE IN NET ASSETS (2,901) (1,056)
NET ASSETS:
Net assets, beginning of year 127,191 128,247
Net assets, end of year $124.290 $127,191
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT OMAHA
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Grants and contracts
Tuition and fees
Sales and services of auxiliary operations
Sales and services of auxiliary segments
Sales and services of educational activities
Other receipts
Student loans collected
Payments to employees
Payments to vendors
Scholarships paid to students
Student loans issued
Transfers:

Intercampus reallocation

Other

Net cash flows used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
State of Nebraska noncapital appropriations
Private gifts and grants for operating use

Net cash flows provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from the issuance of bonds
U.S. Government advances -
Purchases of capital assets
Principal paid on bond obligations
Interest paid on bond obligations

Net cash flows provided by (used in) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments
Interest on loans receivable

Net cash flows provided by (used in) investing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year
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2005 2004
$ 21,687 $ 19,347
45,583 42,988
6,437 7,543
11,182 11,237
4,463 4,375
352 311
1,900 1,688
(94,241)  (90,622)
(37,787)  (34,420)
(10,672)  (10,328)
(2,137 (1,867)
(3,067) (764)
(38) 161
(56,338)  (50,351)
52,013 49,808
6,425 5,946
58,438 55,754
- 15,400
311 304
(1,353)  (14,089)
(785) (475)
(853) (452)
(2,680) 688
7,269 4,708
(8,242) (6,759)
1,308 1,116
95 113
430 (822)
(150) 5,269
25,908 20,639
$ 25758 25908




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT OMAHA
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH AND CASH EQUIVALENTS - END OF YEAR AS PRESENTED IN
STATEMENTS OF NET ASSETS:
Cash and cash equivalents (current)
Cash and cash equivalents - restricted (current)

Cash and cash equivalents - end of year
RECONCILIATION OF OPERATING LOSS TO NET CASH FLOWS USED IN

OPERATING ACTIVITIES:
Operating loss

Adjustments to reconcile operating loss to net cash flows used in operating activities:

Depreciation expense
Changes in assets and liabilities:
Accounts receivable and unbilled charges, net
Loans to students
Other current assets
Accounts payable
Accrued salaries, wages, and post-retirement benefits
Deferred revenues and credits

Net cash flows used in operating activities

NONCASH TRANSACTIONS:
Increase (decrease) in fair value of investments
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2005 2004
$ 16,101 $ 16,692
9,657 9216

$ 25758 $ 25908
$ (61,677) $ (58,485)
5,252 5,196
(341) (458)
(237) (179)
(346) 229
(409) 954
564 115

856 2,277

$ (56,338)  $ (50,351)
$  (418) § 566




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT KEARNEY
ADDITIONAL INFORMATION

STATEMENTS OF NET ASSETS

JUNE 30, 2005 AND 2004

(Thousands)
ASSETS 2005 2004
CURRENT ASSETS:
Cash and cash equivalents $ 10,967 $ 11,702
Cash and cash equivalents - restricted 6,852 8,639
Investments 3,074 -
Accounts receivable and unbilled charges, net 1,592 1,178
Loans to students, net 526 555
Due from other campuses 186 198
Other current assets 308 316
Total current assets 23,505 22,588
NON-CURRENT ASSETS:
Investments 1,046 105
Loans to students 2,184 1,946
Capital assets, net of accumulated depreciation 65,292 60,716
Other non-current assets 205 228
Total non-current assets 68,727 62,995
Total assets 92,232 85,583
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 1,260 1,485
Accrued salaries, wages, and post-retirement benefits 3,751 3,594
Accrued compensated absences 261 257
Bond obligations payable 1,150 1,320
Capital [ease obligations ~ 82 31
Deferred revenues and credits 1,153 1,077
Total current liabilities 7,657 7,764
NON-CURRENT LIABILITIES:
Accrued salaries, wages, and post-retirement benefits, net of current portion 198 153
Accrued compensated absences, net of current portion 1,239 1,139
Bond obligations payable, net of current portion 7,745 8,895
Capital lease obligations, net of current portion 731 87
Deferred revenues and credits 804 -
Total non-current liabilities 10,717 10,274
Total liabilities 18,374 18,038
NET ASSETS:
Invested in capital assets, net of related debt ) 54,929 50,547
Restricted for:
Nonexpendable:
Permanent endowment 66 38
Expendable:
Externally restricted funds 1,038 787
Loan funds 2,937 2,952
Plant construction 1,149 469
Debt service 8,828 6,805
Unrestricted 4,911 5,947
Total net assets $ 73,858 $ 67,545
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT KEARNEY

ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

{Thousands)
2005 2004
OPERATING REVENUES:
Tuition and fees (net of scholarship allowances of $6,184 and $5,533 in 2005 and 2004, respectively) $ 17,408 15,317
Federal grants and contracts - restricted 5,969 5,886
State and local grants and contracts - restricted 1,642 1,609
Private grants and contracts - restricted 479 303
Sales and services of educational activities 3,394 3,319
Sales and services of auxiliary operations 2,853 2,393
Sales and services of auxiliary segments (net of scholarship allowances of $1,733 and $1,656
in 2005 and 2004, respectively) 8,906 7,993
Other operating revenues 183 200
Total operating revenues 40,834 37,020
OPERATING EXPENSES:
Salaries and wages 35,200 33,877
Benefits 9,739 8,798
Total compensation and benefits 44,939 42,675
Supplies and materials 12,923 9,945
Contractual services 1,327 1,245
Repairs and maintenance 2,094 1,924
Utilities 2,184 2,094
Communications 631 949
Depreciation 3,057 2,907
Scholarships and fellowships 4,381 4,066
Total operating expenses 71,536 65,805
TRANSFERS:
Intercampus reallocation (685) (1,292)
Other 1,367 1,301
Total transfers 682 9
OPERATING LOSS (30,020) (28,776)
NON-OPERATING REVENUES (EXPENSES):
State of Nebraska noncapital appropriations 30,134 30,620
Gifts 1,358 1,038
Investment income (net of investment management fees of $7 in 2005 and 2004) 677 514
Increase (decrease) in fair value of investments 1 6)
Interest income on loans receivable 33 44
Interest expense on bond obligations (447) (489)
Net non-operating revenues 31,756 31,721
INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS, OR LOSSES 1,736 2,945
OTHER REVENUES, EXPENSES, GAINS, OR LOSSES:
State of Nebraska capital appropriations 594 524
Capital grants and gifts 4,065 872
U.S. Government advances 47 (26)
Additions to permanent endowments 28 -
Loss on disposal of capital assets (157) (152)
Net other revenues, expenses, gains, or losses 4,577 1,218
INCREASE IN NET ASSETS 6,313 4,163
NET ASSETS:
Net assets, beginning of year 67,545 63,382
Net assets, end of year $ 73,858 $ 67,545
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT KEARNEY
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
{Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Grants and contracts
Tuition and fees
Sales and services of auxiliary operations
Sales and services of auxiliary segments
Sales and services of educational activities
Other receipts
Student loans collected
Payments to employees
Payments to vendors
Scholarships paid to students
Student loans issued
Transfers:
Intercampus reallocation
Other

Net cash flows used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
State of Nebraska noncapital appropriations
Private gifts and grants for operating use

Private gifts and bequests for endowment use
Net cash flows provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Proceeds from the issuance of bonds
Defeasance of bond obligations
Grants and contracts
State of Nebraska capital appropriations
U.S. Government advances
Purchases of capital assets
Principal paid on bond obligations
Interest paid on bond obligations
Payments made on lease obligations
Net cash flows used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments
Interest on loans receivable

Net cash flows provided by (used in) investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

74

2005 2004
$ 7979 $ 7,860
17,397 15,423
2,749 2,439
8,865 8,027
3,387 3,244
183 210
562 707
(44,634)  (42,691)
(19,413)  (16,054)
(4,381) (4,066)
(111 (489)
(685) (1,292)
1,367 1,301
(27,395) (25,381)
30,134 30,620
1,319 1,101
28 .
31,481 31,721
- 3,705
- (4,015)
25 312
595 651
47 (26)
(2,101) (2,150)
(1,320) (1,290)
(439) (488)
84 84
(3.277) (3,385)
. 100
(3,998) -
634 517
33 44
(3,331) 661
(2,522) 3,616
20,341 16,725
$ 17,819  § 20341




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA AT KEARNEY
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH AND CASH EQUIVALENTS - END OF YEAR AS
PRESENTED IN STATEMENTS OF NET ASSETS:
Cash and cash equivalents (current)
Cash and cash equivalents - restricted (current)

Cash and cash equivalents - end of year

RECONCILIATION OF OPERATING LOSS TO NET CASH FLOWS USED IN

OPERATING ACTIVITIES:
Operating loss

Adjustments to reconcile operating loss to net cash flows used in operating activities:

Depreciation expense
Changes in assets and liabilities:
Accounts receivable and unbilled charges, net
Loans to students
Other current assets
Accounts payable
Accrued salaries, wages, and post-retirement benefits
Deferred revenues and credits

Net cash flows used in operating activities

NONCASH TRANSACTIONS:
Increase (decrease) in fair value of investments
Capital grants and gifts '
Acquisition of assets through lease obligations
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2005 2004
$ 10967  § 11,702
6,852 8,639
17,819 20,341
(30,020)  (28,776)
3,057 2,907
(349) 153
(209) 218
2 (52)
276) 155
305 (16)
75 30
$(27,395)  $(25,381)
$ 1 3 (6
877 697
779 -



THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA CENTRAL ADMINISTRATION
ADDITIONAL INFORMATION

STATEMENTS OF NET ASSETS

JUNE 30, 2005 and 2004

(Thousands)
ASSETS 2005 2004
CURRENT ASSETS:
Cash and cash equivalents $ 14,716 $ 9,906
Cash and cash equivalents - restricted 2,867 2,667
Investments 31,577 26,571
Accounts receivable and unbilled charges, net 1,121 748
Total current assets 50,281 39,892
NON-CURRENT ASSETS:
Investments 28,733 27,665
Capital assets, net of accumulated depreciation 3,974 4,336
Total non-current assets 32,707 32,001
Total assets 82,988 71,893
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 515 240
Accrued salaries, wages, and post-retirement benefits 101 82
Accrued compensated absences 156 126
Capital lease obligations 403 803
Due to other campuses 460 539
Deferred revenues and credits 73 45
Health and other insurance claims 9,160 8,829
Total current liabilities 10,868 10,664
NON-CURRENT LIABILITIES:
Accrued salaries, wages, and post-retirement benefits, net of current portion 13 18
Accrued compensated absences, net of current portion 639 582
Capital lease obligations, net of current portion 2,197 2,600
Total non-current liabilities 2,849 3,200
Total liabilities 13,717 13,864
NET ASSETS:
Invested in capital assets, net of related debt 1,368 933
Restricted for:
Nonexpendable:
Permanent endowment 22,366 22,672
Expendable:
Externally restricted funds 2,463 2,187
Plant construction 45 138
Unrestricted 43,029 32,099
Total net assets $ 69271 $ 58,029
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA CENTRAL ADMINISTRATION
ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

OPERATING REVENUES:
Federal grants and contracts - restricted
Private grants and contracts - restricted
Sales and services of auxiliary operations
Other operating revenues

Total operating revenues

OPERATING EXPENSES:
Salaries and wages
Benefits

Total compensation and benefits
Supplies and materials
Contractual services
Repairs and maintenance
Utilities
Communications
Depreciation
Scholarships and fellowships

Total operating expenses

TRANSFERS:

[ntercampus reallocation
Other

Total transfers
OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
State of Nebraska noncapital appropriations
Gifts
Investment income
Increase (decrease) in fair value of investments
Interest expense on bond obligations

Net non-operating revenues

INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS, OR LOSSES

OTHER REVENUES, EXPENSES, GAINS, OR LOSSES
Private gifts and bequests for permanent endowments
Loss on disposal of capital assets

Net other revenues, expenses, gains, or losses

INCREASE IN NET ASSETS

NET ASSETS:
Net assets, beginning of year

Net assets, end of year
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2005 2004
$ 1910 $ 997
117 269
164 180
6,500 2,249
8,691 3,695
4,774 4,244
932 808
5,706 5,052
197 1,141
2,253 1,229
1,164 740
68 7
120 110
806 723
742 701
11,056 9,768
3,457 (58)

(55) -
3,402 (58)
1,037 (6,131)
8,183 7,679
253 259
1,649 1,081
(42) 1,768
(153) (174)
9,890 11,513
10,927 5,382
315 1,283
- (2,594)
315 (1,311)
11,242 4,071
58,029 53,958
$ 69271  $ 58,029




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA CENTRAL ADMINISTRATION
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Grants and contracts
Sales and services of auxiliary operations
Other receipts
Payments to employees
Payments to vendors
Scholarships paid to students
Transfers:

Intercampus reallocation
Other

Net cash flows provided by (used in) operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
State of Nebraska noncapital appropriations
Private gifts and grants for operating use
Private gifts and bequests for endowment use

Net cash flows provided by noncapital financing activities

CASHFLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Grants and contracts ]
Purchases of capital assets

Interest paid on bond obligations
Payments made on lease obligations

Net cash flows used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments

Net cash flows from investing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year
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2005 2004
$ 1,882 § 1,944
103 154
6,744 1,206
(5,606) (5,048)
(3,603) (4,559)
(741) (701)
3,457 (58)
(55 -
2,179 (7,062)
8,183 7,679
102 259
315 1,283
8,600 9,221
99 218
(443) (404)
(153) (174)
(804) (782)
(1,301) (1,142)
14,866 34,828
(20,983)  (37,993)
1,649 1,981
(4,468) (1,184)
5,010 (167)
12,573 12,740
$ 17,583  §$ 12,573




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA CENTRAL ADMINISTRATION
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

(Thousands)
2005 2004
CASH AND CASH EQUIVALENTS - END OF YEAR AS PRESENTED IN
STATEMENTS OF NET ASSETS: '
Cash and cash equivalents (current) $ 14,716 $ 9,906
Cash and cash equivalents - restricted (current) 2,867 2,667
Cash and cash equivalents - end of year $ 17,583 $ 12,573

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH FLOWS
PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Operating income (loss) $ 1,037 $ (6,131)
Adjustments to reconcile operating income (loss) to net cash flows
provided by (used in) operating activities:

Depreciation expense: 806 723
Changes in assets and liabilities:

Accounts receivable (322) 364

Other current assets - (1,185)

Accounts payable and unbilled charges, net 196 (82)
Accrued salaries, wages, and post-retirement benefits 101 4
Deferred revenues and credits 30 3

Health and other insurance claims 331 (758)

Net cash flows provided by (used in) operating activities $ 2,179 $ (7,062)

NONCASH TRANSACTIONS:

Acquisition of assets through capital [eases $ 1 $ -
Increase (decrease) in fair value of investments (42) 1,768

79



THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA FACILITIES CORPORATION

ADDITIONAL INFORMATION
STATEMENTS OF NET ASSETS (DEFICIT)
JUNE 30, 2005 AND 2004

(Thousands)
ASSETS 2005 2004
CURRENT ASSETS:
Cash and cash equivalents - restricted 21,468 $ 31,790
Investments 9,615 5,605
Accounts receivable and unbilled charges, net 312 225
Capital lease obligation receivable due from other campuses 307 1,183
Total current assets 31,702 38,803
NON-CURRENT ASSETS:
Investments 16,111 10,760
Capital lease obligation receivable due from other campuses 5,619 2,588
Other non-current assets 350 389
Total non-current assets 22,080 13,737
Total assets 53,782 52,540
LIABILITIES AND NET ASSETS (DEFICIT)
CURRENT LIABILITIES:
Accounts payable 2,214 3,205
Bond obligations payable 16,765 9,890
Due to other campuses 835 1,500
Total current liabilities- 19,814 14,595
NON-CURRENT LIABILITIES:
Bond obligations payable, net of current portion 95,725 112,490
Deferred revenues and credits, net of current portion 1,750 1,992
Total non-current liabilities 97475 114,482
Total liabilities 117,289 129,077
NET ASSETS (DEFICIT):
Invested in capital assets, net of related debt (112,490) (122,380)
Restricted for:
Expendable:
Plant construction 10,381 18,436
Debt service 38,602 27,407
Total net assets (deficit) 63,507y §  (76,537)
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THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA FACILITIES CORPORATION
ADDITIONAL INFORMATION

STATEMENTS OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS (DEFICIT)

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

OPERATING EXPENSES:
Repairs and maintenance

Total operating expenses

TRANSFERS:
Intercampus reallocation
Other

Total transfers

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES):
Investment income
Increase (decrease) in fair value of investments
Increase in lease obligation
Interest expense on bond obligations

Net non-operating expenses

INCOME (LOSS) BEFORE OTHER REVENUES, EXPENSES, GAINS,
OR LOSSES

OTHER REVENUES, EXPENSES, GAINS, OR LOSSES

State of Nebraska capital appropriations
Capital grants and gifts

Net other revenues, expenses, gains, or losses

INCREASE IN NET ASSETS (DEFICIT)

NET ASSETS (DEFICIT):
Net assets (deficit), beginning of year

Net assets (deficit), end of year
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2005 2004
$ 355§ 456
355 456
8,230 19,127
9,114) (13,252)
(884) 5,875
(1,239) 5,419
921 918
204 (617)
2,390 1,153
(5,263) (6,711)
(1,748) (5,257)
(2,987) 162
5,500 5,500
10,517 6,885
16,017 12,385
13,030 12,547
(76,537) (89,084)
$  (63,507) $ (76,537




THE UNIVERSITY OF NEBRASKA
(A Component Unit of the State of Nebraska)

THE UNIVERSITY OF NEBRASKA FACILITIES CORPORATION
ADDITIONAL INFORMATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004
(Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Payments to vendors
Transfers:
Intercampus reallocation
Other

Net cash flows used in operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from the issuance of bonds
Grants and contracts
State capital appropriations
Principal paid on bond obligations
Defeasance of bond obligations
Interest paid on bond obligations

Net cash flows provided by (used in) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Interest on investments

Net cash flows used in investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

CASH AND CASH EQUIVALENTS - END OF YEAR AS
PRESENTED IN STATEMENTS OF NET ASSETS:
Cash and cash equivalents (current) - end of year

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH FLOWS
USED IN OPERATING ACTIVITIES:
Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash flows used in operating activities:

Changes in assets and liabilities:
Other current assets
Accounts payable

Net cash flows used in operating activities

NONCASH TRANSACTIONS:
Increase (decrease) in fair value of investments
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2005 2004
$ (1,578)  $(10,063)
8,230 19,127
(O.114)  (13252)
(2,462) (4,188)

- 3,410
10,516 9,365
5,500 5,500
(9,890) (8,615)

- (15,276)
(5,664) (6,732)
462 (12,348)
6,803 1,599
(15,961) (4,999)
836 960
(8,322) (2,440)
(10322)  (18,976)
31,790 50,766
$ 21,468  $ 31,790
$ 21,468  $ 31,790
$ (1,39) $ 5419
433 215
(1,636) (9,822)
$ (2,462) $ (4,188)
$ 204 $ (617




Independent Auditors’ Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Regents of the University of Nebraska and
the Auditor of Public Accounts of the State of Nebraska
Lincoln, Nebraska:

We have audited the financial statements of the business-type activities and discretely presented component
unit of the University of Nebraska (the University) (a component unit of the State of Nebraska) as of and for
the year ended June 30, 2005, which collectively comprise the University’s basic financial statements as listed
in the table of contents, and have issued our report thereon dated November 11, 2005. Our report contains a
consistency paragraph for the adoption of Governmental Accounting Standards Board Statement No. 40,
Deposits and Investment Risk Disclosures, an amendment to GASB Statement No. 3, and also includes a
reference to the report of other auditors. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States. The financial
statements of the University of Nebraska Foundation were not audited in accordance with Government
Auditing Standards.

Our consideration of internal control over financial reporting and our test of compliance with certain
provisions of laws, regulations, contracts, and grants, and other matters did not include the entities audited by
the other auditors referred to in the previous paragraph.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the University’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the University’s financial statements are free of

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
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determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reported to the management of the University in a separate letter dated
November 11, 2005.

This report is intended solely for the information and use of the State of Nebraska Auditor of Public
Accounts, Board of Regents of the University of Nebraska, management of the University, federal awarding

agencies, and pass-through entities and is not intended to be, and should not be, used by anyone other than
these specified parties.

KPMe LLP

Lincoln, Nebraska
November 11, 2005
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